
  

 
www.icra .in 

Page | 1 

August 23, 2022 

Radiance Renewables Private Limited: Ratings reaffirmed; outlook revised to Positive 

from Stable; Rated amount enhanced 

Summary of rating action 

Instrument* 
Previous Rated 

Amount  
(Rs. crore) 

Current Rated 
Amount 

(Rs. crore) 
Rating Action 

Long term - Fund based limits 150.00 275.00 
[ICRA]A(Positive); reaffirmed and outlook revised to 
Positive from Stable 

Short term - Non-fund based limits 150.00 470.00 [ICRA]A2+; reaffirmed 

Short term/long term unallocated 
limits 

100.00 5.00 
[ICRA]A(Positive)/[ICRA]A2+; reaffirmed and outlook 
revised to Positive from Stable 

Total  400.00 750.00   
*Instrument details are provided in Annexure-1  
 

 
Rationale 
 

The revision in the outlook from Stable to Positive for the long-term rating takes into account the scaling up of the installed 

solar power project capacity of Radiance Renewables Private Limited (on a consolidated basis) and the incremental capacity 

addition expected over the near term, which should result in increased benefits of scale, and geographical and customer 

diversification with the presence of multiple counterparties. The acquisition of the Azure rooftop portfolio, part of which is 

acquired and balance is expected to be completed shortly, is likely to double the installed capacity base to 600 MW by March 

2023. This minimises the impact of variability in project-specific generation with respect to P90 estimates or payment delays 

in any project on the overall Group performance.  

The ratings continue to take into account the superior financial flexibility and managerial strengths offered by strong 

institutional promoters, the limited demand risks due to the long-term power purchase agreements for majority of the 

capacity, satisfactory counterparty credit profiles and payment track records and adequate liquidity at a standalone level 

resulting from upfronting of growth equity in FY2022 and FY2023. The operational performance of the portfolio is satisfactory 

so far, although the operational track record is limited. 

The ratings are, however, constrained by the nature of operations and the variability of PLF for the projects due to various 

factors, including variability in solar irradiance for solar power projects, as the revenue is linked to the actual generation, given 

the single and fixed part nature of the PPA tariff for majority of the portfolio. The risk is mitigated to some extent by multiple 

projects across locations and the operational performance of the existing plants, though limited in scale. The ratings are also 

constrained by the execution risk for the under-construction projects and the projects to be set up in the future as the Radiance 

Group has capital expenditure/growth plans (both organic and inorganic) to increase the portfolio to ~1.5+ GW. The cost of 

most of the under construction projects are finalised as the module and financing tie-ups are in place for the same. 
 

Additionally, ICRA takes note of the proposed debt to be raised at the holding company level to fund project equity which can 

expose the company to the risk of refinancing as well as moderate the coverage metrics and will remain a key monitorable. 

The new projects of the Radiance Group are also exposed to regulatory risks, including changes in open access/banking norms 

and related regulations by the State Electricity Regulatory Commissions (SERCs). Although such charges are passed on to C&I 

customers in most cases, any increase in such charges or tightening of norms may impact the landed cost for C&I customers 

and increase the risk of tariff renegotiation, post the lock-in period. While the PPA tariff remains higher than bid-driven utility 

scale solar and wind tariffs, the same is at a discount for the respective third-party/group captive customers vis-a-vis the grid 

tariff, providing an economic benefit to them. The ratings are constrained by interest rate risk and the risks associated with 

the implementation of scheduling and forecasting norms.  

  




